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Supplementary Bibliography

In this appendix, we provide additional references to research that either primarily focuses on
traditional business entrepreneurship or is related to but not directly connected to IDE activity.
We also include additional papers on IDE for the interested reader. We include citations to work
in economics, as well as economic style work in the management literature and certain other
disciplines such as psychology. To integrate this supplementary bibliography, we have grouped
the citations thematically in parallel with the organization of the sections of the main paper.

2.1 Preference Differences

Studies that relate behavioral preferences (risk aversion, optimism), personality traits (locus of
control), and non-pecuniary preferences to entrepreneurship and/or innovation:
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Entrepreneurship.” The Economic Journal 106 (435): 375-86.

Galasso, Alberto, and Timothy S. Simcoe. 2011. “CEO Overconfidence and Innovation.”
Management Science 57 (8): 1469-84.
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Behavior 83: 1-23.
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Management Science 33 (11): 1404—18.

Locus of Control



Mueller, Stephen L., and Anisya S. Thomas. 2001. “Culture and Entrepreneurial Potential: A
Nine Country Study of Locus of Control and Innovativeness.” Journal of Business
Venturing 16 (1): 51-75.

Tajeddini, Kayhan, and Stephen L. Mueller. 2009. “Entrepreneurial Characteristics in
Switzerland and the UK: A Comparative Study of Techno-Entrepreneurs.” Journal of
International Entrepreneurship 7 (1): 1-25.

Non-Pecuniary Preferences

Azoulay, Pierre, Waverly Ding, and Toby Stuart. 2007. “The Determinants of Faculty Patenting
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63 (4): 599-623.

Benz, Matthias, and Bruno S. Frey. 2008. “The Value of Doing What You like: Evidence from
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530.

2.2 Human Capital Differences

A robust literature on the human and social capital differences between entrepreneurs and wage
workers focuses on TBE founders and the self-employed. Select citations in this literature
include:

Aldrich, Howard E., and Jennifer E Cliff. 2003. “The Pervasive Effects of Family on
Entrepreneurship: Toward a Family Embeddedness Perspective.” Journal of Business
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2.3 Resource Constraints

A substantial amount of research has examined the role of resource constraints, and wealth in
particular, on entry into and persistence in self-employment and TBE. Relatedly, a relatively
large literature connects employer-based health insurance in the US to entrepreneurial entry
patterns. Lastly, there is a substantial amount of research on the impact of entrepreneurial
subsidies on entry. A brief selection of citations for each of these topics includes:
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of the Dynamics of Self-Employment.” Journal of Labor Economics 17 (1): 80—108.

Fairlie, Robert W. 2013. “Entrepreneurship, Economic Conditions, and the Great Recession.”
Journal of Economics & Management Strategy 22 (2): 207-31.
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New Jersey.” SSRN Scholarly Paper ID 1003309. Rochester, NY: Social Science Research
Network.

Fairlie, Robert W., Kanika Kapur, and Susan Gates. 2011. “Is Employer-Based Health Insurance
a Barrier to Entrepreneurship?”’ Journal of Health Economics 30 (1): 146-62.

Holtz-Eakin, Douglas, John R. Penrod, and Harvey S. Rosen. 1996. “Health Insurance and the
Supply of Entrepreneurs.” Journal of Public Economics, Proceedings of the Trans-Atlantic
Public Economic Seminar on Market Failures and Public Policy, 62 (1): 209-35.

Wellington, Alison J. 2001. “Health Insurance Coverage and Entrepreneurship.” Contemporary
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Entrepreneurship Subsidies
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Hombert, Johan, Antoinette Schoar, David Sraer, and David Thesmar. 2020. “Can
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3. Founding Teams and Organization

There is a well-developed management literature on entrepreneurship that explores founding
team composition and its performance consequences. Select citations include:
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Venturing, Entrepreneurship through a qualitative lens, 30 (1): 66-94.

Dawes, Christopher T., James H. Fowler, Tim Johnson, Richard McElreath, and Oleg Smirnov.
2007. “Egalitarian Motives in Humans.” Nature 446 (7137): 794-96.

Succession and Evolution

Bamford, Charles E., Garry D. Bruton, and Yvonne L. Hinson. 2006. “Founder/Chief Executive
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Startups.” Strategic Management Journal 38 (2): 255-77.

4.1 Venture Capital

There is a large body of research on venture capital investment. In the main paper, we focused on
papers directly related to how of venture capital shapes the entry and performance of IDE. In this
section, we list other notable papers on the venture capital industry.

Bengtsson, Ola, and David H. Hsu. 2015. “Ethnic Matching in the U.S. Venture Capital Market.”
Journal of Business Venturing 30 (2): 338-54.
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Less Innovation? The Implications of Large Capital Inflows to the Venture Capital
Industry,” 28.
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Contracts.” Journal of Financial Economics 143 (1): 131-58.

Fluck, Zsuzsanna, Kedran Garrison, and Stewart C. Myers. 2005. “Venture Capital Contracting:
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Financial Economics 90 (2): 127-51.
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Entrepreneurial Firms.” Review of Finance 16 (1): 245-83.

Tian, Xuan, Gregory F. Udell, and Xiaoyun Yu. 2016. “Disciplining Delegated Monitors: When
Venture Capitalists Fail to Prevent Fraud by Their IPO Firms.” Journal of Accounting and
Economics 61 (2): 526—44.

4.2 Other Early-Stage Financing

There are many emerging sources of financing for IDE. For example, crowdfunding is a growing
funding source for both IDE and certain types of TBE firms, with an increasing amount of
research in a number of different management literatures. In this section, we cover papers
analyzing the emergence of crowdfunding and initial coin offerings. Some relevant studies not
covered in the main paper include:

Abrams, Eliot. 2017. “Securities Crowdfunding: More than Family, Friends, and Fools?”” SSRN
Scholarly Paper ID 2902217. Rochester, NY: Social Science Research Network.

Agrawal, Ajay, Christian Catalini, and Avi Goldfarb. 2014. “Some Simple Economics of
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Science 66 (5): 1783-2290.

Cong, Lin William, Ye Li, and Neng Wang. 2021. “Tokenomics: Dynamic Adoption and
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Davydiuk, Tetiana, Deeksha Gupta, and Samuel Rosen. 2023. “De-Crypto-Ing Signals in Initial
Coin Offerings: Evidence of Rational Token Retention.” Management Science
Forthcoming.
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Selection of Entrepreneurs.” SSRN Scholarly Paper ID 2239204. Rochester, NY: Social
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Expert Evaluation in Funding the Arts.” Management Science 62 (6): 1533-53.

Tu, Tran, Dinh Anh, and Tang Thu. 2018. “Exploring Factors Influencing the Success of
Crowdfunding Campaigns of Startups in Vietnam.” Accounting and Finance Research T
(January): 19.

5. Strategic Choices

There is a growing literature in management research on key choices that entrepreneurs make
and its connection to downstream performance. Key citations include:

Entry Strategy

Bolton, Patrick, and Christopher Harris. 1999. “Strategic Experimentation.” Econometrica 67
(2): 349-74.
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Location Decisions
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6.1 Human Capital

Universities

There is a substantial amount of research seeking to understand what drives rates of innovation
by academic researchers in universities and subsequent commercialization activity, including
entrepreneurial spinouts from academia. Select citations include:

Agrawal, Ajay, and Avi Goldfarb. 2008. “Restructuring Research: Communication Costs and the
Democratization of University Innovation.” American Economic Review 98 (4): 1578-90.
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Mowery, David C, Richard R Nelson, Bhaven N Sampat, and Arvids A Ziedonis. 2001. “The
Growth of Patenting and Licensing by U.S. Universities: An Assessment of the Effects of
the Bayh—Dole Act of 1980.” Research Policy 30 (1): 99-119.

Roche, Maria P. 2023. “Academic Entrepreneurship: Entrepreneurial Advisors and Their
Advisees’ Outcomes.” Organization Science 34 (2): 959-86.

Rothaermel, Frank T., and Marie Thursby. 2005. “University—Incubator Firm Knowledge Flows:
Assessing Their Impact on Incubator Firm Performance.” Research Policy, University-
based Technology Initiatives, 34 (3): 305-20.

Sampat, Bhaven N., and David C. Mowery. 2009. “Universities in National Innovation
Systems.” In The Oxford Handbook of Innovation, 209-39. Oxford: Oxford University
Press.

Industry Clusters and Incumbent Corporations
There is a substantial amount of research outside of economics examining the relationship
between incumbent firms and startups. Select citations include:



Baumol, William J. 2005. “Education for Innovation: Entrepreneurial Breakthroughs versus
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33-56.
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Economic Journal 131 (636): 1466—1514.
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of Invention.” Journal of Urban Economics 61 (3): 389—419.
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30.
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