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Policy uncertainty significantly reduces crowdfunding activities and hence households’
access to small loans in the P2P market

Abstract

Using

Equilibrium Results

This paper studies how policy uncertainty affects household credit access. O Policy uncertainty is negatively correlated with the value of loans made

on Prosper.com o The shocks: gubernatorial elections (Colak, Durnev, and Qian, 2017; Jens, 2017), which

are likely exogenous and staggered across business cycles

o Supply side: Bidding amount decreases significantly during periods of o
high policy uncertainty

crowdfunding data from a major peer-to-peer (P2P) crowdfunding platform, Prosper.com, and
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v" The fraction funded decreases by 18.2% (19.5% of the mean)

v" The funded amount decreases by $1,022 (8.2% of the mean)

v The funding duration increases by 0.27 days (31.4% of the mean)
v" The funding probability decreases by 0.6% (0.9% of the mean)

Table 1. Endogeneity test using the two-stage instrument variable regressions Table 5. Mechanism tests
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O Demand side: Policy uncertainty appears to have insignificant effect on y
listing amount

If it is more costly to reverse a loan investment, the effect of policy uncertainty on P2P _ _ _ o _ _
crowdfunding would be more pronounced because the value to the option to wait is higher Bonaime, Alice A., Huseyin Gulen, and Mihai lon, 2017, Does policy uncertainty affect

o What are the economic consequences of policy uncertainty’s impact on household mergers and acquisitions? Journal of Financial Economics, forthcoming.

finance? Interest rate and default probability v Smaller cost of delaying an investment is also correlated with higher option value

Table 3. Demand side analysis: Listing amount

Gulen, Huseyin, and Mihai lon, 2016, Policy uncertainty and corporate investment, Review
of Financial Studies 29, 523-564.
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