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Discussions

Used the HCW and Hsiao and Zhou (2019) 

panel data program evaluation approach 

to assess the economic impacts of Hubei 

Provinces lockdown policy in times of 

COVID-19 pandemic.

• We find a strict lockdown could result in 

huge economic loss in times of pandemic 

but it also showed that as long as the 

epidemic could be quickly contained, the 

economic loss was temporary and 

controllable.

• How did Hubei's economy recover so fast 

after the COVID-19 epidemic breakout? 
1. The “lockdown" is temporary. It has not affected the 

fundamental structure of the economy;

2. The Chinese government's “lockdown" policy brought 

the spread of COVID-19 to a halt in three months;

3. The resilience of people in Hubei also played a pivotal 

role.
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Results

Introduction
• Pandemics have had strong adverse effects on economic

prosperity.

• In Dec. 2019, a disease of unknown causes suddenly
afflicted Wuhan, a megacity in Hubei province in central
China with 60 million inhabitants, & quickly spread
to the whole nation.

• Facing the raging COVID-19 epidemic, the Chinese
government rolled out perhaps the most agile and
aggressive disease containment effort (WHO, 2020).

• We uses the Hsiao, Ching, and Wan (2012) panel
approach and Hsiao and Zhou (2019) to assess the
evolution of economic consequences of the drastic
lockdown policy in the epicenter of COVID-19---the
Hubei Province of China.

The lockdown treatment
Severality of  the COVID-19 in the epicenter & non-

epicenter regions in China to the COVID-19

Anti-epidemic measures for epicenter 
annon-epicenter of COVID-19 in Chin

Treatment effects on GDP, total retail, industry value

added growth rate, fixed capital investment, real estate

investment, export, import, road passenger ridership, and

road freight transport volume

Summary of the loss/completion relative to 

counterfactual Hubei—Using AICC

Summary of the loss/completion relative to 

counterfactual Hubei—Using LASSO
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