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We examine how childhood gender socialization influences the gender gap in stock 
market participation. Using sibling fixed effects to exploit within-family variation, 
we find that individuals raised in more male-dominated households, where fathers 
have higher income or education than mothers, are more likely to invest in stocks. 
This relationship is stronger for men than for women, indicating that childhood 
socialization may constrain girls to traditionally feminine tasks, limiting their 
opportunities to learn about investing. We provide evidence that the primary 
mechanism driving this relationship is the internalization of masculine 
characteristics, rather than financial literacy or risk tolerance.

Abstract

➢ Red rectangles represent the results for H1; Green rectangles represent the results for H2.

Hypotheses

 

❖ Data:
The data we used to test our hypotheses is the Panel Study of Income Dynamics 
(PSID).
• Allows us to measure parental gender imbalance when sample respondents are 

children (1969-1997).
• Allows observation of investment behavior as well as other demographic and 

socioeconomic characteristics when those children become adults (1999-2021).
❖ Variables:
• Dependent variables: 
Equity participation: equals 1 if an individual directly invests in stocks, and 0 
otherwise
Equity-wealth ratio:  value of equity divided by total wealth
• Independent variables (Duchin et al., 2021):
Parental income imbalance and parental education imbalance
❖ Methodology:
Yit = β1ChildImbali + γControlsit + ζst + δc + ηa + θf + ϵit                                                                (1)
Yit = β1ChildImbali +β2Femalei +β3(Femalei ×ChildImbali )+γControlsit+ζst + δc + ηa + 
θf + ϵit                                                                                                                           (2)

▪ β1 + β3 gives the net effect of gender imbalance on investment behavior for women

Data and Methodology

➢ We find that childhood gender imbalance is significantly related only to learned masculine characteristics, which, in turn, 
impacts men's and women's equity participation and allocation to different degrees.

Mechanisms

• In addition to financial literacy and risk tolerance, we provide a novel explanation 
for the gender gap in stock market participation: the difference in learned 
masculine characteristics.

• We provide evidence that gender socialization influences children's stock market 
participation later in life, highlighting the impact of family gender role attitudes 
on children's financial behaviors.

Contributions

• Gender roles and attitudes can be shaped by the environment (Bussey and Bandura, 

1999).

• Parents are role models for children to observe, learn, and imitate (Black et al., 2017).

• Parents' modeling of gendered behaviors are predictors of children's gender-role attitudes 

(Halpern and Perry-Jenkins, 2016).

• Traditional views classify business and finance as male-dominated areas (White et al., 

1989).

• H1: Growing up in more male-dominated households, where the father has a higher 

income or more education than the mother, is positively associated with equity 

participation and allocation in adulthood.

• Gender differences in the socialization process (e.g., Bussey and Bandura, 1999; Hyde, 

2014).

• Parents reinforce gender socialization by rewarding or discouraging behaviors that align 

with gender norms.

• Gender norms tend to motivate boys to develop masculine behaviors (Leaper and 

Friedman, 2007).

• Gender norms constrain girls to  feminine functions (Leaper, 2005).

• H2: The positive effect of growing up in a male-dominated household on stock market 

participation and allocation is stronger for men than for women.

Results

• In this section, we examine several potential mechanisms that may underlie the effect of growing up in a 
male-dominated household on adult investment behavior, such as financial literacy and risk tolerance. In 
addition, we test whether learned masculine characteristics may drive our findings.
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