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Appendix A: Country-Level Variables

In the table that follows, countries are ordered by GDP by per capita and italicized if listed
in Annex 1.1 of IMF| (2019) as resource-rich in the sense that 20 percent or more of their
exports are of oil, gas or minerals, or a large share of their fiscal revenues. The last column
reports the country-specific revenue change in percent of current revenue for the reallocation

effect of moving to a destination-based RPA.

Table A.1: Country-specific Information

Country GDPPC CIT Rev | MNE Base | CIT Rate | Sales Weight | Capital Weight Rev. Change
USD Bil. USD Share Percent Percent Percent Destination Based
Congo Kinshasa 437.46 0.65 0.36 35 0.04 0.03 52.91
Mozambique 447.01 0.85 0.4 32 0.02 0.01 -17.27
Central African Republic 447.14 0.02 0.21 30 0 0 63.14
Madagascar 506.88 0.17 0.29 20 0.01 0.01 22.94
Togo 624.53 0.1 0.28 28 0 0 18.21
Gambia 691.06 0.02 0.19 31 0 0 26.77
Burkina Faso 748.68 0.38 0.3 27.67 0.01 0.01 1.52
Rwanda 765.07 0.12 0.24 30 0.01 0 32.9
Tajikistan 807.52 0.16 0.25 23 0.01 0 -0.21
Ethiopia 819.54 1.43 0.28 30 0.07 0.03 25.88
Uganda 828.14 0.3 0.29 30 0.03 0.02 77.31
Nepal 907.5 0.8 0.29 25 0.02 0.01 -0.08
Tanzania 1002.97 0.8 0.27 30 0.04 0.04 48.26
Benin 1154.96 0.15 0.3 30 0.01 0.01 53.2
Kyrgyzstan 1236.1 0.19 0.34 15 0.01 0.02 5.38
Senegal 1328.47 0.34 0.3 30 0.02 0.01 33.09
Cambodia 1387.06 0.66 0.45 20 0.02 0.01 -18.46
Cameroon 1458.36 0.75 0.28 33 0.03 0.03 30.31
Bangladesh 1502.56 4.29 0.35 25 0.22 0.21 27.18
Kenya 1678.94 2.38 0.3 30 0.06 0.03 2.75
India 1937.63 85.02 0.45 34.74 2.76 2.91 12.5
Ghana 2065.42 1.37 0.4 25 0.05 0.07 15.77
Nicaragua 2092.62 0.72 0.36 30 0.01 0.01 -11.49
Cote d’lvoire 2097.52 0.81 0.36 25 0.04 0.02 9.35
Congo - Brazzaville 2169.28 0.33 0.44 30 0.01 0.01 -13.1
Honduras 2426.22 0.94 0.41 26.67 0.02 0.06 12.12
Laos 2448.6 0.23 0.34 24 0.01 0.01 32.96
Ukraine 2657.6 2.98 0.51 18 0.12 0.61 43.32
Djibouti 2730.43 0.09 0.48 25 0 0 -13.69
Egypt 2920.51 13.04 0.39 22.67 0.29 0.36 -10.89
Philippines 3015.55 11.39 0.46 30 0.34 0.35 -1.22
Bhutan 3157.54 0.14 0.24 30 0 0 -8.35
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Appendix B: Inferring 6 Using the Semi-Elasticity of Tax-
able Profits

Before-tax profits in jurisdiction 4, gross of routine profits there (so corresponding broadly

to EBIT), are given by
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where the first equality follows from (7) and the second from using in (14) the definition of

B; and further defining the tax differential A7; = Zjvzl Tj(%) —7;. With the assumption that

E[B;|k;] = %, this implies a semi-elasticity of reported gross pretax earnings with respect to

the tax differential of
OE[filki]] _ 4
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The meta-study of Beer, de Mooij and Liu| (2020) suggests a consensus value of oAz - =

1.5, while for the sample used here, E[AT|k;] = 0.04 and - = 0.47. Rearranging (B.2) and

evaluating at these values gives § = 3.61.

Moreover, we obtain approximate confidence intervals for 6 using the Delta Method of:

0 1 _
SE(0) = = EAAE]) {E + E[ATZU@]} se(e), (B.3)
where we define ¢ = %. Using a standard error of 0.3 for the estimated e gives

SE(6) = 0.53.
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